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HEA 1001 Property T&elief
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1. 2008: Homestead relief ($870 million)

2. 2009: New homestead credit ($140 million for
2009 and $80 million for 2010)

3. 2009: State picks up local levies ($3 Billion)
4. 2009 and beyond:-2-3 caps on property taxes

NET TAX CUT =
$600+ Million




¢ 2% threshold

¢ Additional referendum levy to modify caps
2.LYONBIasSa awlAye 51 &
3. Distressed Unit Appeals Board

¢ 5% property tax revenue reduction threshold

4. 2% maximum annual tax bill increase for

seniors

¢ Making < $30,000 (single) or $40,000 (joint) with
assessed value of $160,000 or less



HEA 1001: -2-3 Caps

Property Class

wHomestead
wResidentiaproperty

wAgriculturalland
wlLongterm care

property
wNonresidentialreal
property
wPersonaproperty

2008

2%

2009

1.5%
2.9%

2.9%
2.9%

3.9%

3.9%

2010
(and after)

1%
2%
2%
2%

3%

3%



HEA 1001: Local T&ontrol

w Property Tax Relief:

¢ May provide additional homestead credits or propert
tax replacement credits

¢ Counties may adopt without another LOIT
w Public Safety

¢ May be used for any public safety costs as defined &
IC 63.51.1-25

¢ 1 ftf20FGSR 02 aYdzy A OA LI f
¢ Must be in addition to tax reliedr levy freeze rate

w Levy Freeze
¢ Funds growth in maximum levies for all funds °



HEA 1001 More Local Property Teontrol

w Consolidation of assessing functions to codn
wide officials
¢ From 1008 to 43 township assessing officials

w Duties of township assessors transferred July 1, 2008

¢ After Nov. 4, 2008 referendum, went from 43 to 13
township assessing officials in 9 counties
w Duties of township assessors transfer effective Jan.1, 200¢



Township Assessor Referendum Results
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Distressed Unit Appeals Boairr

1. Purpose
1. Revenue relief to taxing units with 5% or greater tax cap impact

2. Receive, review and make recommendations
A Including the proposed financial plan
A May consideanyfactor considered relevant
2. Relief DUAB May Grant:
1. Increase the cap percentage
2. Reduce the circuit breaker credit
3. Exempt debt from circuit breaker calculation

* As of December 7, two petitions have been received. Deadline for
submission is December 8.



Personal Property

W Updated draft rule posted on Web site

¢ www.in.gov/dlgf/files/DRAFT 2009 Personal F
operty Rule.pdf
w Additional edits being made and to be posted soon

¢ Comments welcome now

¢ Rule revision highlights
w Removal of inventory reporting
w Form elimination, revisions

w New explanatory sections on Economic Revitalization Area
and Enterprise Zone Investment deductions



http://www.in.gov/dlgf/files/DRAFT_2009__Personal_Property_Rule.pdf
http://www.in.gov/dlgf/files/DRAFT_2009__Personal_Property_Rule.pdf

Form 101

w Tax eliminated (effective Jan. 1, 2009)
All Terrain vehicles

Snow mobiles

Human powered boats

Yard and garden tractors

Motorized wheel chairs

Golf carts

w Tax transferred to excise tax and collected at Bureau
Motor Vehicles (effective 2010)

¢ Recreational vehicles
¢ Truck campers 10
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Elimination of Form 101

Percentage of Actual Forms Filed

Form 1 (Utility) = 0.84%

Unidentified = 0.35%

Form 103 = 65.01% BForm 101: 92,105 Forms = 23.18%

O Form 102: 42,192 Forms = 10.62%
Form 101 = 23.18%
O Form 103: 258,373 Forms = 65.02%

O Form 1 (Utility): 3,337 Forms = 0.84%

O Unidentified: 1,386 Forms = 0.35%

Form 102 = 10.62%
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TREASLIRER FORM T304
PARTMINT OF LOCAL COVERNUENT FRAN) eI 1

Due to recent property tax legislation, taxes for most homeowners have decreased substantially compared to
last year. These reductions result from a large increase in state property tax relief  see line 3a below ) passed
by the General Assembly in March 2008, This legislation also put in place tax caps for all classes of property
starting in 2009, Many homeowners will receive a second tax cut when these caps take effect.

HOW YOUR PROFPERTY TAX BILL IS CALCULATED
DATE OF KOTICE FOR 2007 EAY 1008 TAXES Notioe Date 1 PROFERTY NUMBER (sTATELoCAL) 1-Propery Num Stateflocal

See reverse for dezeripeiza of ireme 2z zombared balow.

Thix necics from the

1 TAXING DISTRICT

braakiams <f camag antheriy and semphom apphed i

Cangty Treaserar,
3 NAME AND ADDRES:

3 abant vanr pre
=b formasd am camment: Jow may
exte, zip) o via s-mai ta (s-mail addra)

1. FEOPERTY DESCEIFTICN AND ADDRESS

v The i wvided

+a the comeent of daa notice in wrsting fo the

2a-Tax District 3a-Mame of Taxpayer t4a-Legal Description
3b-Address of Taxpayer
3c-Address of Taxpayer
3d-City, State Zip Code 14b-Property Address
5. TAX SUMMARY TTEM 4. LAST YEAR 7. THIS YEAR
1. Gross assessed value of property $120,000.00 $120,000.00
1a. Minus deductions (see table 4 deductions below) (542,000.00) (548, 000.00)
2. Equals subtotal of net assessed value of property $72,000.00 £72.000.00
Za. Multiplied by your local tax rate 0023731 0024151
3. Equals gross tax due {see table 2 below for details on distribution) $1,708.64 $1,741.08
3a. MINUS STATE PROPERTY TAX RELIEF o (5550.75) (31,023 84)
3b. Minus Local tax relisf 20.00 50.00
3e. Minus savings due to property tax cap E000 s000
4. Total property tax due for current year $1,157.88 5707.42
43, Plus other charges (see table 2 other charges below) $25.00 $25.00
4b. Plus current year overdue taxes .00 50.00
4c. Plus prior year overdue taxes 30.00 50.00
4d. Minus payments made (31,182 88) =0.00
5. Total tax due plus all other charges $0.00 873242
2008 AMOUNT DUE | $732.42 |

TABELE I: CROSS FROFERTY TAX DISTRIBUTION RATES AND AMOUNTS AFPLICAELE TO THIS FROFEETY

B TAXING AUTHORITY |9 LAST YEAR RATE (10 THIS YEAR RATE| 11. LAST ¥YEAR TAX | 12. THIS YEAR TAX

13 TAX DIFFEREENCE |14 FERCENT DIFFERENCE|
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BUTION TATES 4XD AMOUVTS APPLICABLE 10 1S FROPERTY
8. TAXING AUTHORITY _| 9. LAST YEAR RATE [10. THIS YEAR RATE | 11 LAST YEAR TAX | 12, THIS YEAR TAX | 13 TAX DIFFERENCE _|14. PERCENT DIFFERENCE
State 0.000024 0.000024 $1.73 $1.73 50.00 0.00%
County 0.005553 0.005654 $399.82 $407.09 57.27 22.42%
Township 0.001630 0.001658 $117.36 $119.38 52.02 6.23%
School District D.015188 0.015483 $1,093.54 $1,114.78 521.24 B4.52%
City 0.000000 0.000000 $0.00 $0.00 50.00 0.00%
Museum 0.000017 0.000018 $1.22 $1.30 50.08 0.25%
Health 0.000183 0.000186 $13.17 $13.39 50.22 0.68%
Library 0.001119 0.001140 $80.57 $82.08 51.51 4.66%
Airport 0.000000 0.000000 $0.00 $0.00 50.00 0.00%
Parks 0.000017 0.000018 $1.23 $1.31 S0.08 025%
Total Rate orTax 0.023731 0.024181 $1,708.64 $1,741.06 $32.42 100.00%
TABLE 3: OTHER APPLICABLE CHARGES TO THIS PROPERTY BLE 4: DEDUCTIONS APFLICABLE TO THIS PROPEF

15. LEVYING AUTHORITY 16. AMOUNT 2007 |17, AMOUNT 2008 18. TYPE OF DEDUCTIONS (1) 19. AMOUNT 2007 | 20. AMOUNT 2008
Legal Tile Drain $25.00 525.00 Martgage $3,000.00 $3,000.00

Homestead $45,000.00 $45,000.00
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2008 pay 2009 Homestead Deductions
and Cap Calculations

Pay 2008 New Law (for pay -2009)
Gross AV $100,000 $100,000
Standard Deduction ($45,000) ($45,000)*
Supplemental Deduction N/A ($19,250)**

[35% of $55,000]

Net Taxable AV $55.000 $35.750
Tax Rate per $100 of AV $2.50 $2.50
Gross Tentative Tax $1.375 $894
Circuit Breaker Cap $O*+* $1.500
Net Tax After Circuit $1.375 $894
Breaker ’
Circuit Breaker Savings $0 $0

IC 6-1.1-12-37: -37.5: -40.5




2008 pay 2009 Homestead Deductions
and Cap Calculations

Pay 2008 New Law (pay -2009)
Gross AV $1,500,000 $1,500,000
Standard Deduction ($45,000) ($45,000)*
Supplemental Deduction N/A ($210,000)**
35% of AV net of standard [35% of $600,000]
deduction up to $600,000
Supplemental Deduction 25% of N/A ($213,750)
AV net of standard deduction [25% of $855,000]
over $600,000
Net Taxable AV $1,455,000 $1,031,250
Tax Rate per $100 of AV $2.50 $2.50
Gross Tentative Tax $36,375 $25,781
Circuit Breaker Cap $O*** $22,500
Net Tax After Circuit Breaker $36,375 $22,500
Circuit Breaker Savings $0 $3,281

IC 6-1.1-12-37: -37.5



w Applies to projects greater than
@ $10 million (K8 school)

w $20 million (high school) |

w $12 million (local government L SN
project or other noracademic school project)

w Memo: http://www.in.gov/dIgf/files/Memo-
Petition_and Remonstrance and Referendum_ Process.pc

w Flowchartswww.in.gov/dlgf/4988.htm
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http://www.in.gov/dlgf/files/Memo-Petition_and_Remonstrance_and_Referendum_Process.pdf
http://www.in.gov/dlgf/files/Memo-Petition_and_Remonstrance_and_Referendum_Process.pdf
http://www.in.gov/dlgf/files/Memo-Petition_and_Remonstrance_and_Referendum_Process.pdf
http://www.in.gov/dlgf/4988.htm

Nov. 4, 2008 Capital Projects Referen

wTotal of 48 projects in 5 counties
w Monroe - $35 million, school (voters opposed)
w Vanderburgh $149 million, school
w Marion - $278 million, school
w Jay- $10.6 million, jail
w Bartholomew - 2 school districts : $89 million &
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