





CHANTICLEER (Legal)
Current Information
THE CHANTICLEER CLUB INCORPORATED
214 N. Walnut St., MUNCIE, IN 47305
General Entity Information:
Control Number: 197610-553

Status: Active
Entity Type: Non-Profit Domestic Corporation

Entity Creation Date: 10/21/1976
Entity Date to Expire:
Entity Inactive Date:

This entity is past due on its Business Entity Report(s). Click here to file the Business Entity Report.

There are no other names on file for this Entity.

Registered Agent(name, address, city , state , zip):

FRED A. FIELDS
4208 E MAPLE MANOR PKW
MUNCIE , IN 47302

Principals(name, address, city, state, zip - when provided)

Dan Taylor
President
5303 N BAYON DR
MUNCIE , IN 47304

VICTORIA ROSE
Secretary
404 E 8th
MUNCIE , IN 47302

Transactions:

Date Filed Effective Date Type
10/21/1976 10/21/1976 Articles of Incorporation

Corporate Reports:
Years Paid
1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996
1997 1998 1999 2000 2001 2002 2003 2004

Years Due
2005 2006 2007



~APPLICATION FOR PROPERTY TAX EXEMPTION
State Form 9284 (R4 / 5-02) / Form 136
Prescribed by Department of Local Government Finance
This form is part of SP198 (R4 | 5-02)

Year filing for \ Counpn P
) 5 pALLE O ND

EOUNTY COPY (Orjginal copy)

STRUCTIONS: 1. Two copies of this form and the Required Information for Property Tax Exemption form must be filed with the County Assessor of the
Fi county where the property is located.

2. The filing deadline is May 15. An application must be filed in 2000 and in every even numbered year thereafter. However, an application
must be filed in any other year if the property was not exempted in the immediately preceding year. An application should be filed in any
year in.which an appeal to the Indiaria Board of Tax Review or to a court of an exemption determination on the property is pending from
any preceding year.

3. There is no filing fee. : )
4. Al questions must be answered. If the question does not apply, write NIA in the space provided. FAILURE TO PROVIDE THE REQUESTED

INFORMATION MAY RESULT IN A DENIAL OF THE APPLICATION FOR EXEMPTION.
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reet address

City, state, ZIP code _ .

_Q Vi% )7, LU’Q(@W& & N diarta s <P 9‘7\%‘_5

wreby petitions for exemption from taxation of the following ‘described real estate Mmm
' LAND AND LOTS / IMPROVEMENTS (BUILDINGS
o ssessed Description of Improvements ‘ Assesse!
Legal Description P Value - (Name or describe each building) Value

HOS S3TA Bl 7 Y o e mim
DY | =2 R N A, | A/ ®)
Parcel Number NI }07 2 Od 2 \:/Q)fv\ Pa) sé ;2 VCZ() '
/[-1ts - 355 ~003 -00& G | | sl
| ‘ T hip { T 17,?7 td/—r C located
'ersonal property agssessment Date of assessment ownship { Taxing i cated in ounty-located in
‘ March 1, 20 M;p_ ) :

Ipon what uses or purpose do you base the claim for exemption? What percentage do you claim should Be‘exempt on the value of:
[J—Charitable - pursuant to i.C. 6-1.1-10-16. Land and lots : )
Tl ational - pursuant to 1.C. 6-1.1-10-16. : 7 - E Miﬁk{ ) 1 2006
. DL p - Y
[ Refigious - pursuant to 1.C. 6-1.1-10-16. ’ Improvements (buildings) ;
[ Other - (cite the specific law(s) under which the exemption is claimed) 1. / £ \/:} % 5

Personal prope
\\ y/aYe)

NOTE: The taxpayer must present evidence that the property qualiifies for exemption r a SPECIFIC statute. Please indicate that the folléwing mentation
has been provided: -

. Articles of incorporation or other organizational documents

? Bylaws )
nancial statements for the last three years:
{J . Balance sheets [J 1 “Other"box is checked above - the specific statute under which the exemption is claimed must be cited.

O summary of income and expenditure

FAILURE TO PROVIDE SUCH DOCUMENTATION MAY BE GROUNDS FOR A DENIAL OF THE EXEMPTION SOUGHT.

CERTIFICATE

Under the penalties of perjury, | hereby certify that the statements in the application and information sheet are true and correct to the best of my knowledge
and belief, and are made for the purpose of having the property described hereon, or a part thereof, exempt from taxation. A person who signs an exemption
application shall attest in writing and under penalties of perjury that, to the best of the person’s knowledge and belief, a predominant part of the property claimed
to be exempt is not being used or occupied in connection with a trade or business that is not substantially related to the exercise or performance of the
organization’s exempt purpose. '

Date signed

Signaturg of authofized represegtative Title _
LG (L Mheaccwsn — |yppe

OFFICIAL USE ONLY

Filing fee paid
O Yes 0O No
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REQUIRED INFORMATION FOR PROPERTY TAX EXEMPTION COUNTY COPY

State Form 5748 (R3/5-02)/ Form 136
This form is part of SP 198 (R4 / 5-02)

' INSTRUCT/ONS Please state all information for the tax year in question. If you need additional space fo answer any questions or wish to provide additional
information, use space at bottom of reverse side. Attach separate sheet if necessary.

. GENERAL
1*Who owns the property? (Name addres?,.?/p of entlty, and purpose for which entity was formed per articles of incorporation or similar documents)

La,m'/’/‘ /B

2. Who (ag upies tr{e/properly" (Name, address type of entity, ana'/urpose for which entity was formed per articles of incorporation or similar documents)

Y/l m 01/ 2y,
3. Who'Uses the prope?&" (Name, address, type of entity, and purpose for WZ entity was formed per articles of lncorporatlon or similar documen )

apoena P C}/ﬁz%ec//ﬂmm é—ﬁ/)]// p)’»ﬁ();évﬁ LAY /.//}mﬂjl/)/)no/ Y~

4. For how much land is the exemption claimed? (See /.C. 6-1.1~10-16 (c) and (d), 6-1.1-10.20, 3722, and 26)

LI

5. Describe all structures and state speclf cally the normal use of each room or area in each structure.

/aﬁ/F

Il. EXEMPT PURPOSE
1. State specifigally the exemptpurpose,and activities for whk;léhe propeyty-is usgd. (If any gublicailions about the exempt activity are available, please

Foer r?&

2. Staje how giten such activities occur.
fﬁﬁol& . Bopdbit. Foen Bl L e Pevo K inoanth [h W,y/,a by sl /// X

3, State/specifically what rooms or areas are used for the exemptpgrpose and what such use lé Be sure all rooms or areas are dlscussed)

Flooe -Computic Roopy
ﬂ%mj~wwﬁ%aé%m

 Who carries out the exempt activities for which th rbperty is use

Contloons Cbik Fop, 2o = 2~ 7 e

4a. State the qualifi catlons of such individual(s). )
ﬂﬁbf

4b. State if such individual(s) are certified or licensed by an entity, who has issued such certificate or license, and the qualifications required to obtain such certificate or license.

-

V/p

4c. How many individuals or groups participate in the exempt acuvmes'7

Claticloon . Club e, K oo M/LA 7{{};7%@ /JC/@&Z{L/‘QM,

. State what written materials, if any, are used.
220 10

hat standards, if any, must individuals or groups benefiting from the exempt activity meet prior to participation in such activities?

<+
b

g taxpayer is sup&rvised by any entity, group.or individual 7a. State the 7ne of such entity. /

7b. State % acﬁ)és\ofthe entity. 7c. State thé natyre and purpose of such entity. / ]
/1 . /13 ,

[

Ill. OTHER INFORMATION

1. Are rooms or areas ever used by inthividuals or groups for purposes 1a. Name such individuals or groups.
not related to the claimed exempt use? (I No”, skip to 2.) O Yes [X No

1b. State specifically what rooms or areas are used by individuais or groups. 1c. State specifically how oftel individuals or groups use such rooms ‘or areas.

2. Do 'those benefiting from the exempt activity ever use areas or rooms for activifies not | 2a. State who makes such use of rooms or areas.
directly related to the activity of the taxpayer? (/f “No”, skipto 3.) 3 Yes ‘No

2b. State specifically what rooms or areas are so used. ) 2c. State specifically how often such rooms or areas are so used.

Continued on reverse
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3. Do the individuals whose activities related to the exempt purpose .| 3a. State who makes such use of roo r areas. ‘ ‘
ever use rooms or areas for activities not directly related [ veg EVNO )/ :
’ totheb ai ion? (If “No”, skip to 4.) : /
| 3b. State speciﬂcally whatTooms or areas are so used. 3c. State spéciﬁcauy how often such rooms or are%a%be used.
4. Are fees evepharged to those who make use of 4a. State the uses for which such fees are charged.
rooms or gréas? (If “No”, skip to 5.) [ Yes q No TFIL
L - T .
4b. S%ow often such fees are charged. 4c. State who/is charged such fee. 4d. State'W/Zfee is charged. mn ;
/1 | , — - e

T

N\__ne
4e/For what purpose i the revenue derived from stuch fee used? / 5. How mén§ individuals participate ﬁ»t\he

exe%yi%\%gs?

/6 Are any rooms or areas ever used by any income 6a. State the aclivity.
generating activity? (#f “No", skipto 7.) X] Yes O No

6b. State specifically where it occurs.

.
6c. State specifically how often it occurs. . 6d. State who conducts such activity.

7. Are food or items of any sort ever sold? 7a. State what is sold.

oo ) 7
(If "No", skip to 8.) IS(’Yes 0 No YR M, ;/" ﬁl&@m /é/iff'ﬂ?/}ﬂ%ﬁ
A /

7b. State specifi cally where it is sold.

7c. State specifically how often such sales p”ccur. 7d. State specifically who makes s;gh sales.

e Loy o o promallolhims Qo Vonis| (ot loor (i Aoedbbroats ConediTer

8. Are dances; dinners or other social functions ever held qrithe propefty for | 837 State the activity.

* which the exemption is claimed? (If “No”, skip t0.9.) q Yes O No
8b. State specifi cally where it occurs. 1,
e . B
7 yaVall L £ /ﬂv(‘*”t “Onat /nua/}/ i%ﬁ’l/(-/
. State specifi cal!y how often it occurs 8d. State who conducts such activity. (,W

> ) ""‘ [ fraan /\E’._ 'H).;\Q»QQ/(/W L:)/in/)/éf ! i/),és.d /

9a/1f so, specifically describ@dch goods, crops or food

9b, State sb%d‘fiéally the number or amount’of goods, cr('Jps or food made, 9c. State spec?:ally where such goods, crops or food is made, gro : or produced.

grown or uced. l@// 4

9d. State specifically who makes, grows, or produces such goods, crops or 9e. State thd dollar value of each good, crop or fooWrown or produced.

food. A’
™~

Use this area if additional space | eded for answers or if you wish to provide additional information.
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M E M O R A N D U M

To: FEG
- From: WVH
Date: September 11, 2007
Subject: Property Tax Exemption
1. Attached is a copy of the exemption stat te; IC 6-1.1-10-16. Note that the property must

~ be “owned, occupied, and used” for “educational Niterary, scientifie; religious, or charitable

purposes.” To determine whether 214 North Walnut Streetqualifies for the property tax
exemption, you have to look at not only the Chanticleer Club, Inc., the owner, but all who use
and occupy the building (according to the application, Democrat Central Commoittee, Rooster
Boosters and Democrat candidates). '

2. . The owner claims exemption as an educational organization. “Educational” is not
defined in the statute. The instructions to Form 136, on page five, notes this lack of definition.
Perhaps the closest relevant interpretation is in the IRS publication for Section 501 (c)(3)
organizations, since the language of the Indiana exemption statute parallels the language of that
section of the Internal Revenue Code. Many of the activities described in the application for 214
North Walnut Street do not seem to fall within the characteristics of an educational organization
as set out in the IRS publication. By comparison, the activities described in the application are
like those of a political organization as defined by the IRS: Democrat Central Committee office;
Funraisers for Canadates [sic].
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IC 6-1.1-10-16
Exemption of building, land, and personal property used for various purposes; termination of eligibility
for exemption

Sec. 16. (a) All or part of a building is exempt from property taxation if it is owned, occupied, used by a
person for educational, literary, scientific, religious, or charitable purposes.

(b) A building is exempt from property taxation if it is owned, occupied, and used by a town, city, township,
or county for educational, literary, scientific, fraternal, or charitable purposes.

(c) A tract of land, including the campus and athletic grounds of an educational institution, is exempt from
property taxation if:

(1) a building that is exempt under subsection (a) or (b) is situated on it;
(2) a parking lot or structure that serves a building referred to in subdivision (1) is situated on it; or
(3) the tract:

(A) is owned by a nonprofit entity established for the purpose of retaining and preserving land and water
for their natural characteristics;

(B) does not exceed five hundred (500) acres; and

(C) is not used by the nonprofit entity to make a profit.

(d) A tract of land is exempt from property taxation if:

(1) it is purchased for the purpose of erecting a building that is to be owned, occupied, and used in such a
manner that the building will be exempt under subsection (a) or (b); and

(2) not more than four (4) years after the property is purchased, and for each year after the four (4) year
period, the owner demonstrates substantial progress and active pursuit towards the erection of the intended
building and use of the tract for the exempt purpose. To establish substantial progress and active pursuit under
this subdivision, the owner must prove the existence of factors such as the following:

(A) Organization of and activity by a building committee or other oversight group.

(B) Completion and filing of building plans with the appropriate local government authority.

(C) Cash reserves dedicated to the project of a sufficient amount to lead a reasonable individual to
believe the actual construction can and will begin within four (4) years.

(D) The breaking of ground and the beginning of actual construction.

(E) Any other factor that would lead a reasonable individual to believe that construction of the building
is an active plan and that the building is capable of being completed within eight (8) years considering the
circumstances of the owner.

If the owner of the property sells, leases, or otherwise transfers a tract of land that is exempt under this
subsection, the owner is liable for the property taxes that were not imposed upon the tract of land during the
period beginning January 1 of the fourth year following the purchase of the property and ending on December
31 of the year of the sale, lease, or transfer. The county auditor of the county in which the tract of land is located
may establish an installment plan for the repayment of taxes due under this subsection. The plan established by
the county auditor may allow the repayment of the taxes over a period of years equal to the number of years for
which property taxes must be repaid under this subsection.

(e) Personal property is exempt from property taxation if it is owned and used in such a manner that it would
be exempt under subsection (a) or (b) if it were a building.

(F) A hospital's property that is exempt from property taxation under subsection (a), (b), or (e) shall remain
exempt from property taxation even if the property is used in part to furnish goods or services to another
hospital whose property qualifies for exemption under this section.

(9) Property owned by a shared hospital services organization that is exempt from federal income taxation
under Section 501(c)(3) or 501(e) of the Internal Revenue Code is exempt from property taxation if it is owned,
occupied, and used exclusively to furnish goods or services to a hospital whose property is exempt from
property taxation under subsection (a), (b), or (e).

(h) This section does not exempt from property tax an office or a practice of a physician or group of
physicians that is owned by a hospital licensed under IC 16-21-1 or other property that is not substantially
related to or supportive of the inpatient facility of the hospital unless the office, practice, or other property:

(1) provides or supports the provision of charity care (as defined in IC 16-18-2-52.5), including providing
funds or other financial support for health care services for individuals who are indigent (as defined in IC 16-
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18-2-52.5(b) and IC 16-18-2-52.5(c)); or

(2) provides or supports the provision of community benefits (as defined in 1C 16-21-9-1), including
research, education, or government sponsored indigent health care (as defined in IC 16-21-9-2).
However, participation in the Medicaid or Medicare program alone does not entitle an office, practice, or other
property described in this subsection to an exemption under this section.

(i) A tract of land or a tract of land plus all or part of a structure on the land is exempt from property taxation
if:

(1) the tract is acquired for the purpose of erecting, renovating, or improving a single family residential
structure that is to be given away or sold:

(A) in a charitable manner;

(B) by a nonprofit organization; and

(C) to low income individuals who will:

(i) use the land as a family residence; and
(i) not have an exemption for the land under this section;
(2) the tract does not exceed three (3) acres;
(3) the tract of land or the tract of land plus all or part of a structure on the land is not used for profit while
exempt under this section; and
(4) not more than four (4) years after the property is acquired for the purpose described in subdivision (1),
and for each year after the four (4) year period, the owner demonstrates substantial progress and active pursuit
towards the erection, renovation, or improvement of the intended structure. To establish substantial progress
and active pursuit under this subdivision, the owner must prove the existence of factors such as the following:

(A) Organization of and activity by a building committee or other oversight group.

(B) Completion and filing of building plans with the appropriate local government authority.

(C) Cash reserves dedicated to the project of a sufficient amount to lead a reasonable individual to
believe the actual construction can and will begin within five (5) years of the initial exemption received under
this subsection.

(D) The breaking of ground and the beginning of actual construction.

(E) Any other factor that would lead a reasonable individual to believe that construction of the structure
is an active plan and that the structure is capable of being:

(i) completed; and
(ii) transferred to a low income individual who does not receive an exemption under this section;
within eight (8) years considering the circumstances of the owner.

(1) An exemption under subsection (i) terminates when the property is conveyed by the nonprofit organization
to another owner. When the property is conveyed to another owner, the nonprofit organization receiving the
exemption must file a certified statement with the auditor of the county, notifying the auditor of the change not
later than sixty (60) days after the date of the conveyance. The county auditor shall immediately forward a copy
of the certified statement to the county assessor. A nonprofit organization that fails to file the statement required
by this subsection is liable for the amount of property taxes due on the property conveyed if it were not for the
exemption allowed under this chapter.

(k) If property is granted an exemption in any year under subsection (i) and the owner:

(1) ceases to be eligible for the exemption under subsection (i)(4);

(2) fails to transfer the tangible property within eight (8) years after the assessment date for which the
exemption is initially granted; or

(3) transfers the tangible property to a person who:

(A) is not a low income individual; or

(B) does not use the transferred property as a residence for at least one (1) year after the property is
transferred;
the person receiving the exemption shall notify the county recorder and the county auditor of the county in
which the property is located not later than sixty (60) days after the event described in subdivision (1), (2), or
(3) occurs. The county auditor shall immediately inform the county assessor of a notification received under this
subsection.

(1) If subsection (k)(1), (k)(2), or (k)(3) applies, the owner shall pay, not later than the date that the next



installment of property taxes is due, an amount equal to the sum of the following:

(1) The total property taxes that, if it were not for the exemption under subsection (i), would have been
levied on the property in each year in which an exemption was allowed.

(2) Interest on the property taxes at the rate of ten percent (10%) per year.

(m) The liability imposed by subsection (l) is a lien upon the property receiving the exemption under
subsection (i). An amount collected under subsection (I) shall be collected as an excess levy. If the amount is
not paid, it shall be collected in the same manner that delinquent taxes on real property are collected.

(n) Property referred to in this section shall be assessed to the extent required under IC 6-1.1-11-9.
(Formerly: Acts 1975, P.L.47, SEC.1.) As amended by Acts 1979, P.L.51, SEC.1; P.L.74-1987, SEC.4; P.L.57-
1993, SEC.7; P.L.25-1995, SEC.13; P.L.6-1997, SEC.35; P.L.2-1998, SEC.17; P.L.126-2000, SEC.4; P.L.198-
2001, SEC.28; P.L.264-2003, SEC.1; P.L.196-2007, SEC.1.



Educational
Organizations |
and Private Schools

If your organization wants to obtain recognition
of exemption as an educational organization,

- you must submit complete information as'to how

your organization carries on or plans to carry on
its educational activities, such as by conducting
a school, by panels, discussions, lectures, fo-

* rums, radio and television programs; or through

various cultural media such as museums, sym-
phony orchestras, .or art exhibits. In éach in-
stance, you must explain by whom and where
these activities are or-will be conducted and the
amount of admission fees, if any. You must
submit a copy of the pertinent contracts, agree-
ments, publications, programs, etc.

If you are organized to conduct a school, you
must submit full information regarding your tui-
‘tion charges, number of faculty members, num-
ber of full-time and part-time students enrolled,
courses of study and degrees conferred, to-
gether with a copy of your school catalog. See
also Private Schools, discussed later.

Educational Organizations
The term. educational relates to: -

1. The instruction or training of individuals for
the purpose of improving or developing
their capabilities, or

2. The instruction of the public on subjects
useful to individuals and beneficial to the
community.

Advocacy of a position. Advocacy of a par-
ticular.position or viewpoint may be educational
if there is a sufficiently full and fair exposition of
pertinent facts to permit an individual or the
public to form an independent opinion or conclu-
sion. The mere presentation of unsupported
opinion is not educational.

Method not educational. The method used
by an organization to develop and present its
views is a factor in determining if an organization
qualifies as educational within the meaning of
section 501(c)(3). The following factors may in-
dicate that the method is not educational.

1. The presentation of viewpoints unsup-
ported by facts is a significant part of the
organization’s communications.

2. The facts that purport to support the view-
point are distorted.

3. The organization’s presentations make
substantial use of inflammatory and dispar-
aging terms and express conclusions more
on the basis of emotion than of objective
evaluations. .

4. The approach used is not aimed at devel-
oping an understanding on the part of the
audience because it does not consider
their background or training.

Exceptional circumstances, however, may
exist where an organization’s advocacy may be
educational even if one or more of the factors
listed above are present.

Page 22

Qualifying organizations. The following
types of organizations may qualify as educa-
tional:

1. An organization, such as a primary or sec~
ondary school, a college, or a professional
or trade school, that has a regularly sched-
uled curriculum, a regular faculty, and a
regularly enrolled student body in atiend-
ance at a place where the educational ac-
tivities are regularly carried on,

2. An organization whose activities consist of
conducting public discussion groups, fo-
rums, panels, lectures, or other similar pro-
grams,

3. An organization that presents a course of
instruction by correspondence or through
the use of television or radio,

4. A museum, zoo, planetarium, symphony
orchestra, or other similar organization,
and

5. A nonprofit children’s day-care center.

College book stores, cafeterias, restau-
rants, etc. - These and other on-campus orga-
nizations should submit information to show that
they are controlled by and operated for the con-
venience of the faculty and student body or by
whom they are controlled and whom they serve,

Alumni association.: An alumni.association
should establish that it is organized to promote
the welfare of the university with which it is
affiliated, is subject to the control of the univer-
sity as to its policies and destination of funds,
and is operated as an integral part of the univer-
sity or is otherwise organized to promote the
welfare of the college or university. If your asso-
ciation does not have these characteristics, it
may still be exempt as a social club if it meets
the requirements described in chapter 4, under
501(c)(7) — Social and Recreation Clubs.

Athletic organization. This type of organi-
zation must submit evidence that it is engaged in
activities such as directing and controlling inter-
scholastic athletic competitions, conducting
tournaments, and prescribing eligibility ruies for

-contestants. If it is not so engaged, your organi-

zation may be exempt as a social club described
in chapter 4. Raising funds to be-used for travel
and other activities to interview and persuade
prospective students with outstanding athletic
ability to attend a particular university does not
show an exempt purpose. If your organization is
not exempt as an educational organization, see
Amateur Athletic Organizations, later in this
chapter.

Private Schools

Every private school filing an abplication for rec-
ognition of tax-exempt status must supply the
IRS (on Schedule B, Form 1023) with the follow-

ing information..

1. The racial composition of the student body,
and of the facuity and administrative staff,
as of the current academic year. (This in-
formation also must be projected, so far as
may be feasible, for the next academic
year.)

2. The amount of scholarship and loan funds,
if any, awarded to students enrolled and

Chapter 3 Section 501(c)(3) Organizations

the racial composition of students who
have received the awards.

3. Alist of the school's incorporators, foun-
ders, board members, and donors of land
or buildings, whether individuals or organi-

. zations.

4. A statement indicating whether any of the
organizations described in item (3) above
have an objective of maintaining segre-
gated public or private school education at
the time the application is filed and, if so,
whether any of the individuals described in
item (3) are officers or active members of
those organizations at the time the applica-
tion is filed.

5. The public school district and county in
which the school is located.

How to determine racial composition. The
racial composition of the student body, faculty,
and administrative staff may be an estimate
based on the best information readily availabie
to the school, without requiring student appli-
cants, students, faculty, or administrative staff to

- submit to the school information that the school

otherwise does not require. Nevertheless, a
statement of the method by which the racial
composition was determined must be supplied.
The identity of individual students or members of
the faculty and administrative staff should not be
inciuded with this information.

A school that is a state or municipal instru-
mentality (see Instrumentalities, near the begin-
ning of this chapter), whether or not it qualifies
for exemption under section 501(c)(3), is not
considered to be a private school for purposes of
the following discussion.

Racially Nondiscriminatory Policy

To qualify as an organization exempt from fed-
eral income tax, a private school must include a
statement in its charter, bylaws, or other govern-
ing instrument, or in a resolution of its governing
body, that it has a racially nondiscriminatory
policy as to students and that it does not discrim-
inate against applicants and students on the
basis of race; color, or national or ethnic origin.
Also; the school must circulate information that
clearly states the school's admission policies. A
racially nondiscriminatory policy toward stu-
dents means that the school admits the students
of any race to all the rights, privileges, programs,
and activities generally accorded or made avail-
able to students at that school and that the
school does not discriminate on the basis of race
in administering its educational policies, admis- .
sion policies, scholarship -and loan programs,
and athletic and other school-administered pro-
grams. ' !

The IRS considers discrimination on the ba-
sis of race to include discrimination on the basis
of color or national or ethnic origin.

The existence of a racially discriminatory pol-
icy with respect to the employment of faculty
and administrative staff is indicative of a ra-
cially discriminatory policy as to students. Con-
versely, the absence of racial discrimination in
the employment of faculty and administrative
staff is indicative of a racially nondiscriminatory
policy as to students. :





